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MMAARRKKEETT  AANNNNOOUUNNCCEEMMEENNTT  
 

IInnvveessttmmeenntt  MMaannaaggeerr’’ss  RReeppoorrtt    
 
 
Attached is a report from FSP Equities Management Limited on the performance of its FSP 
Equities Leaders’ Fund (FSP Fund) for the 12 months to 30 June 2005. 
 
As of 30 June 2005, the Company has a total of $14.054 million (approximately 85% of the 
Company’s gross assets) invested in the FSP Fund under the management of FSP Equities 
Management Limited. 
 
 

About the FSP Fund 
 
The FSP Fund is a wholesale fund not open to retail investors.  The investment 
management team is led by Mr Ronni Chalmers.  As the objective of the fund is to 
outperform the S&P/ASX 200 Accumulation Index over the medium term, FSP targets at 
least 75% of the investments of the fund in securities from the S&P/ASX 200 Index.  The 
fund is currently invested in over 90 stocks.   
 
 
 
 
 
For further information: 
Farooq Khan Christopher Ryan 
Chairman Director 
T | 1300 762 678 T | (02) 9363 5488 
E | fkhan@scarboroughequities.com.au E | c.ryan@westchester.com.au 

 



 
 
 
 
 

 

Client Newsletter
FSP Equities Leaders Fund

June 30th 2005

 
To, 
 
The Directors of Scarborough Equities Limited 
Suite 202 
30-36 Bay Street 
Double Bay 
NSW 2028 
 
 
General market overview 
 
The month of June produced a pleasing rally in the Australian sharemarket 
with the S&P / ASX 200 Accumulation Index gaining 4.79% to finish the year 
virtually at the all time high that it recorded in the middle of the month. For the 
12 months ending June 30 2005 the S&P / ASX 200 Accumulation Index 
produced a return of 26%. 
 
While this return for the year is obviously very attractive please be aware that 
most of the return actually was recorded in the first half of the year. The return 
for the December 31st 2004 6 month period was over 17% while the return for 
the 6 months ending June 30th 2005 was under 8%. The year finished on a 
very strong note after the short but sharp correction in the months of March 
and April. 
 
For the twelve months ending June 30 2005 the FSP Equities Leaders Fund 
produced a net return after all fees and expenses of 24.9% 
 
The Australian equity market return was particularly pleasing when compared 
to  other leading stockmarket indices. The return on the Dow Jones for the 12 
months to June 30 2005 was negative 1.5%, the FTSE 100 was 14.5%, the 
German DAX 30 was 13.2% while the Japanese equity market as measured 
by the Nikkei 225 Index was negative 2.3%. 
 
Australian market 
 
The stock market is currently torn between 2 powerful drivers. On the one 
hand the economy is without doubt currently soft and not forecast to pick until 
2006. On the other hand there is a large pool of investment dollars that needs 
to be invested. This pool has come about from the large number of cash 
takeovers that were completed in the last quarter; notably Western Mining 
Resources ($9.5 billion), Southcorp ($3.2 billion), National Foods ($1.9 billion) 
and the about to be completed Pacific Hydro ($800 million). 
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